CMAG MEETING NOTES 

February 12th, 2013
8:30 am
Smitty’s in Olds
Attendance:
Al Kemmere, landowner/County

Everett Page, landowner 

Al Fothergill, Bonavista 


Michael MacLean, County

Paddy Munro, County


Justine Gardner, ERCB

Ron Doiron, Pengrowth


Blake Reid, Pengrowth

Pauline Scoffield, ESRD


Nellshah Kahoo, ESRD

Chris Frakemolle, Altagas


Ian Gerrard, TransCanada

Brian Vanderzwan, Imperial Oil/Exxon

Review Nov meeting notes

No corrections. 
Follow Ups: 

· Foothills, Whitecap, Wildstream, Constellation, Plains, Crescent Point, Kallisto, ExxonMobil
Krista contacted Whitecap, Wildstream, Crescent Point and Kallisto. No reply prior to meeting. 

Also contacted Exxon. In attendance. Krista will follow up about ongoing participation. 

TAQA has been in touch and indicated they will not be participating in CMAG this year due to limited activity in the group’s area. 

ACTION ITEM: Krista to continue follow up with those companies. 
· Strathcona Protocol/County invite
County still working on this. Will be in touch with CMAG when ready for input. 
· Water use numbers/ESRD
Pauline Scoffield and Nellshah Kahoo from ESRD attended in an effort to better answer CMAG questions resulting from last June’s information session. 

A handout with graphs etc was circulated with information from the Little Red, Red Deer and Doug Pound basins. 

It was suggested that flow rate comparisons aren’t useful as it changes, however for those interested flow rate data is available online in real-time. 

They explained Temporary Diversion Licenses (TDLs) which are obtained by companies during construction and for fracturing, among other things. For eacy license a variety of factors are taken into consideration including flow rate. ESRD is now working on a policy piece related to freshwater use for fracturing. Companies are encourage to use other methods, other larger sources (ie it may be further to Red Deer River but more water is available.) They are noticing pressures related to demand for water in this region. 

TDLs include start, end date, total volume, point of diversion, point of use etc. 

Minimum flows are established for various rivers and users are asked to identify flow rate. 

Al asked about actual amount used for typical wells in this region. Answer was it varies quite a bit with fracturing. Now asking for water returns to help provide more data. Don’t want to over-allocate.

Paddy asked about what is allocated vs what is actually used. These amounts are also online. 
Permanent licenses have more reporting requirements than TDLs, however all fracturing now has to report to Fracfocus.ca through the ERCB D59 requirement. 

There are rules and regulations around when you pull water and when you can’t. 

Can use alluvial aquifers when flow rate is low in other sources. Must still monitor. 

Any time someone sees water being drawn and have concerns, they can call the Environmental Hotline 1-800-222-6514. 

The handout as-is can’t go up on CMAG website.

ACTION ITEM: Krista will work with Justine, Pauline and Nellshah to refine now that they know what CMAG members are looking for. 

Krista will circulate to group before publish it on website and promote it via newspaper ads as previously discussed and agreed upon. 

· Promotional items
Krista reviewed some of the promotional items she had costs for based on previous discussion. Group agreed it wasn’t worth pursuing anything at this time. 

Krista directed to get candy or similar item for times when booth on display to encourage people to stop. 

Other promotional efforts include getting a link up on the MVC website as well as possible presentations to town and county councils. 

ACTION ITEM: Krista will follow up with County and Town about presentations and link on websites. 
Watershed 
Alan Dolan of the Red Deer River Watershed Alliance was in attendance to talk about the groups current work and encourage industry to participate further. Information was circulated. 

If CMAG wants a presentation at some point Krista will contact Alan. 

County- Roads
Michael MacLean, director of operational services, attended on behalf of the County to speak to some questions that came up at previous meetings about the MVC road use agreements and related issues. 
Michael explained road bans which are now permanent from March 12th to June 5th to make it more predictable for industry. Others can be issued in extenuating circumstances. 

Road Use Agreements: industry must have in place, includes gravel hauls etc. Includes a bond. Applicable to 5-7 movements per day or 15 per week. Re
quires a pre and post inspection of road. 
Roadway Management System now being used to assess cumulative impact to roads of all activities given the significant use and impact on MVC roads. 

Hope to complete by end of August. Need to compare income from industry (ie well drilling tax) to accumulated damage and follow up with all industries about any shortfalls. Focus on activity based – area structure plans, gravel and oil and gas. 
Looking for help from oil and gas re: future plans. Also recommendations, methodology. It’s more than just asking for restitution for oil and gas damage. 
Best Management Practices

· Still to update: Land agents was scrapped. Surveyors good, Krista needs to put back up on website. Landspraying still being reviewed by ERCB staff to ensure it follows regulations, then group can review further. 
· Possible new BMP: landowner rights & communication with industry. Krista drafted one based on WCS document. CMAG members to review and come prepared to discuss at next meeting. 
Budget 
Wayne away for winter, but Krista estimates about $3800 in bank account. Some earmarked for ads to promote when we get water info up on website. 
ACTION ITEM: Krista will invoice $1500 each same companies as last year, except TAQA and add Plains. 
June open house
Everyone in favour of holding another June open house/info session and BBQ. Brainstormed some topics but some required more information. Will decide at April meeting. Likely need a May meeting as well to finalize plans. Tentative date Tuesday, June 18th. 
Possible topics:

Roads, water

Pipelines/spills

Single regulator (Justine needs to see who or if this is possible)

D71/Emergency response (Justine to follow up on this as well)

New property rights advocate

County’s road management system (may tie in with first topic)

Everyone encouraged to think of other possible topics to discuss in April as well. 

Mutual Aide & Industry/Community Updates/ERCB stats
Michael/MVC – no updates. Finalizing capital program for 2013. 
Paddy – council very serious about roads and road issues. It’s a ratepayer concern so a high priority. 

Al – well drilling tax under discussion. Seeking more information on water use per well in Central Alberta. ESRD water conversations upcoming. 

ACTION ITEMS: Krista to forward information on times/dates of water conversations. 
ERCB – Regulating Unconventional Oil and Gas is Alberta—A Discussion Paper
On December 17, 2012, the Energy Resources Conservation Board (ERCB) will publicly release Regulating Unconventional Oil and Gas is Alberta—A Discussion Paper seeking feedback on a proposed regulatory approach for unconventional resource development in Alberta.  The ERCB is reviewing its regulatory framework for unconventional oil and gas development in Alberta. A number of initiatives are underway as a result of that review, including Regulating Unconventional Oil and Gas in Alberta—a Discussion Paper, which is a future-thinking approach to regulating unconventional resource development in Alberta. (see attached)
The ERCB’s regulatory framework addresses four key challenges of unconventional resource development:
· Water management: The protection and efficient use of Alberta’s water resources.
· Surface infrastructure development: How to minimize surface infrastructure development and associated impacts such as footprint, linear disturbances, vehicle traffic, dust, and noise.
· Reservoir management: How to maximize short- and long-term resource recovery, including early identification of enhanced recovery opportunities.
· Stakeholder engagement: The involvement of the local community and other stakeholders early in the play development to determine which issues are of particular concern.
To see presentation of video please go to following link:
http://www.youtube.com/playlist?list=PLZOy_50_X0Nj3Zy6Xv_5DE-jWkhmn2i1Q
Feedback - The ERCB is seeking public and stakeholder feedback into the review and development of unconventional oil and gas regulation. Deadline for all submissions is March 31, 2013.
Hydraulic Fracturing Directive
A new Hydraulic Fracturing Directive was release for feedback on December 6, 2012; feedback is being accepted until February 4, 2013.  Bulletin 2012-24 Invitation for Feedback - Hydraulic Fracturing Directive; can be found online at http://www.ercb.ca/regulations-and-directives/bulletins/2012bulletins/bulletin-2012-24 Additionally the Directive itself can be found online at http://www.ercb.ca/regulations-and-directives/directives/draft-hf
You Tube Video - Regulation in Action: Hydraulic Fracturing Operations in Alberta
The ERCB has released an interactive video, Regulation in Action: Hydraulic Fracturing Operations in Alberta; An animation created by the ERCB that outlines regulations that govern hydraulic fracturing operations in Alberta.  This video is available on YouTube at http://www.youtube.com/watch?v=j53wEC0daJY
Investigation Reports
The ERCB Investigation Report on the Midway Energy Ltd. Hydraulic Fracturing Incident; was released on December 12, 2012. This information can be found online at http://www.ercb.ca/about-us/media-centre/news-releases/2012/nr2012-12
The ERCB Investigation Report on the hydraulic fracturing incident near Grande Prairie was release on December 20, 2012. This information can be found online at:  http://www.ercb.ca/about-us/media-centre/news-releases/2012/nr2012-15
Directive 065: Resources Applications for Oil and Gas Reservoirs
Directive 065: Resources Applications for Oil and Gas Reservoirs was released for feedback on December 20, 2012 and feedback is being accepted until February 15, 2013.  Bulletin 2012-26 Invitation for Feedback on Draft Revision of Directive 065: Resources Applications for Oil and Gas Reservoirs outlines the changes and can be found online at http://www.ercb.ca/regulations-and-directives/bulletins/2012bulletins/bulletin-2012-26
Also fracfocus.ca is now active and will post what companies use in fracturing fluid. 
Pengrowth – acquired NAL properties in the area. Will have 2 to 3 drilling rigs in this area for the next six months drilling 5-6 wells. 

Just completed drilling/operations ERP.

ESRD – glad to attend and learn more about the group. See much value in these groups for both public and those at the table. Piloting a new application form that goes directly into database. Al mentioned he would like to get prompt notification of TDLs when approved to allow county to proactively address things like routing. 

Also preparing for move to single regulator. 

Paddy asked if applications are viewed differently based on purpose of water. Answer was no. 

TransCanada – business as usual. 

Bonavista – quiet in MVC for foreseeable future. Couple wells in Eagle Gill. Finished frac at 31-3. 

AltaGas – quiet in this area. 

Everett – quiet in east portion of County. One pad drill in Kneehill. AltaLink powerline approved which affects people in this area (chose west route, with existing line)

ExxonMobil- drilling 4-35-31-3 a 4-well pad. Drililng one. 

17-32-3 one rig running on a 4-well pad. Some pipelining. No flowbacks. Some landowner issues with newspaper coverage and they are working through it. Hoping to move in to 8-well pad in Harmattan area prior to break up. 

 Al made a final comment that they’d like to see piped water vs trucks on roads. 

Next meetings: 
April 16th 8:30 am at Smitty’s in Olds
